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spscnucC J. Progress Report for the Feriod 10 May to 10 June 1955

l. Heecdquarters Action Required. MICROFILMED .

JUNT 1966

DOC. MICRO. SER.

None. For information and files only.

2. Suwmmary of Develonments.

A single meeting was held with C_ Jat vhich certain biographical data
on, and pictures of the Hungarian Fencing Team were obtained. In accord with
BERiI-79L43, a detailed debriefing was obtained on Subject's activities in Switz-
erland, especially his blackmarketing gains. A discussicn was also held with
BelalVERTES on the IHBK. Subject, his wife, and mother have all apprlied for
immigration visas to the United States.

3. Analysis of Developments.

a. The cloud of intellipgence potential which was thought to surround

C is rapidly evaporating into thin air. Fron the ac.ed information which
gave on members of the fencing team, it is apparent that he has only gen-

zed knowledge as to their indivicdual histories and feelings concerning their
susceptibility to defection overtures. He is in no position to afford detailed
data upon which to plan a defection operation and all the informatiwn he has
made available to KUBARK, he has also made availatle to the Hungarian National
Council Sport Section. Based upon the data he has given us, an operation against
the Hungarian Fencing Team in Home in October 1955 seems cnly <lightly feasible.
From a security angle, §t is compromised in the fact that(_ _:[. has confided
all to his friend, BE'EEIERTLQ, a man of questionable allegiance.

S mi

be. An objective arpraisal of the illegal East-iest tracde data which
C_ i;{claul_med to have in large amounts indicates that, in reality, he is not
knowl&lgeable personally, and probebly weuld only become slightly knowled:cable
if heavily subsidized by XUBALK, which subsicizatien he would also utilize for
his own unsavory cealings, iiis request for 6,000 AMS as travelling expenses
to get started and his feeling for a dummy corroratiocn, with him at the helm;
both indicate the true nature of his present awzreness on this subject.

c. It is apparent that U _J did not tell the truth to [+ ;when
questicned abcut nis personzl finances. He has now changed his story Trom one of
rugged individualistic business accomplishment onc of pure subsidizaticn by
two unkrown quantities in Switzerland, A. Alber%DRAYLR and Eugen:BELI5. SALZ

3871 requested the ) )1 to run traces on \these individualg, and until this

is done, 1littl¢ or no turther contact should belmade with{ J L -&i .
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v ‘-’r"clhlly 2o 1t affucted his relationehip wlth'WZAKO. Accordingz to VEQTIS, ZAXO

Ye= . ena of his ingbructors in a staff officers school in Hungary. ZAKO had !
4V LAS to be 4 most promising officer and had taken him under his wing

,""'(/

e +,710d clioose AERTES as cne of his lisutcnants. VLTS stated that he stil3 ; :

28 carcs from 2AKO but is no longer an active cember of the group.

Lo eteted the AntalYRAINGCZY urrently the leader of the "X m:e‘,.mt, Lajos

; "LV 4 Lv€ secong In co: cov&‘xﬁ?\@gand 7AXC is the third in coi.and, He felt that
t » §¢enlion Uncer which the movement wes started is necessary in the Hungerian

<. .oty in exile, but that the 13IDY as the expreccicn of such an idealien is
Jart aboul dead, ﬁc ctated that for the first time the Americens were spensoring
0 Rancarien "wuch? cormpany in Kaiserslauten, Cermary and tnat currently nerotia-
Ltienn were being carrieu on between Hungerian lesders and the Anmericon militory
4 Fodeelburg.  ile ctated that ©7'YT rroup was currently in favor with the VATO SRS
2 ing inu thet they wore starting to nrm the files of Mungsrions (efflicers) T
~ %o date .cr military purpveis 25 ve'l as for oourar. “‘.10- He au.ca toat, while

*he CAYD mroup had fouwmirly run favernd .‘,rmh red ¢ nets betvwerm Austria and

Ve ary, tiLre W re enly monitorin "cuntws now Heing carried on. lic feld

*13* ton naae, Col,®ORIZS, used uy t.e French contact of the “UUYI group wes in '
ru riavavility a tovor nane. 'tie al,s repected that negotiat vns were being con- .W-L"

e:etod between lunich and frufk:iii of the Bonn government and cme::’iﬁ?f Thow 6

Lere mas a long article recently in TAs 7Y, ‘IIF‘::'}:&‘T:TMey/Ee added that he w-
1.od attended a large Hunperian gats frmgﬁ ¥inich dirinz the weck of 9-13 I

Lat rave no details. He ctated tnot the aims of most of the exile Hungarian groups B '
wore the samey frecedom for Hungary, and that they cdiffcred only in the manner in \
sldch they arpreoached the problem, He favored the rcstoration of a monerely in

aeary and the creaticn of a Danubimm Federation. He believed that ihe history v

£enC encory)ishoents of the Hungarisn people spoks eloouently a3 to their staiure
end gtnius in the world pieture. la felt that a chom-domn war was cssamticl ond
bt rolicy of the Amariecns bad becn too goft din the pest end that they had ‘

v fres with the English, Hs admitted bavlag worked in Paris ui would nod - ) .

stiie o had eponcored him. He statod that GustavMiTiNYZY in Funich wag not ts0 ‘ ) ‘
£-ort end wes ealy a figurehead in the Hungarian commmity in exile, He i
t.._t@ ~ 5Cn. )‘:.AESTEI had been onc of thcse who had orirmally germinatad tl‘e

1izn of the SGNYI movement, He quoted the mumuer of MHBX members m\‘
19,000 wut stated only 700 were active workers. He stated that Belay
woriing indireetly a8 en intelligence agent for the Arericans whetier or © ot the

Az:riecens relized it. He would not elaborats.' He stated that !USX relations

t:t! the Spanish had deteriorated tut hac not been severed anc that thers hed beem

and probably was still come conneotion with the Jugoslavians. The IHBK 45 also

in eontact vith fnu UNIE and is receiving support from the English, o felt . r
thot ZAKO would goon be mov‘.me from Innsbruck to Maniech. o suggested that all :
kooricons dealing in lngarisn matiers should read the book written by the former

fpr mieon mbass..dor to Hunf'ary Loh'{;wznnry. LRTLS scemed willing to answer

l')eciﬁc ques tione—but WES ot about to vol\mteer any informaticn on the status of

the Iunparien community in exile, Howsver, it was apperent both from the way in
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